
Al-Infaq: Jurnal Ekonomi Islam, (p-ISSN: 2087-2178, e-ISSN: 2579-6453) 

Vol. 14 No. 2 (2023) 

 

252  

GREEN ECONOMY AND ISLAMIC FINANCE: CROSSING A SUSTAINABLE 

PATH IN ECONOMIC DEVELOPMENT 

 
Muhammad Rafi Siregar

1
, Indra Martian

2
,
 
Puti Khairani Rijadi

3
 

1
Institut Bisnis Muhammadiyah Bekasi 

2
Universitas Ibn Khaldun Bogor 

3
Institut Bisnis Muhammadiyah Bekasi 

Corresponding email: mrsiregar@ibm.ac.id 

 
Article History 

Received: 18 November 2023 Revised: 27 November 2023 Accepted: 4 December 2023 
 

Abstract 

This article presents a holistic view of the concept and integration between Green 

Economy and Islamic Finance in an effort to cross sustainable paths in economic 

development. The Green Economy, which focuses on sustainable and environmentally 

sound growth, meets with Islamic Finance principles that prohibit usury and promote 

social justice. The article also discusses how this integration can support the financing 

of sustainable projects, especially in the development of green infrastructure and the 

empowerment of local communities. The method used in this study is qualitative 

research. The descriptive qualitative research in this study has clarity in its specific 

purpose, which is to investigate and describe how the integration of Green Economy 
and Islamic Finance can contribute to sustainable economic development. By 

discussing the alignment of green economy principles and Islamic finance, this article 

provides a deep understanding of how this integration can form a sustainable path that 

not only benefits the economy, but also respects Islamic moral and ethical values. 

Findings reveal a significant positive impact on economic development, emphasizing 

environmental stewardship, long-term sustainability, community empowerment, and 

economic justice, all while respecting Islamic moral and ethical values. This 

integration not only benefits the economy but also enhances the overall stability and 

resilience of the financial system. 
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1. INTRODUCTION 

In the 21st century, the challenge of sustainable and environmentally sound economic 

development is increasingly urgent. There is a global awareness of the urgency to mitigate the 

effects of climate change and ensure that economic growth not only enriches the few, but also 

involves the principles of justice and social balance. The importance of creating an economic 

system that prioritizes not only quantitative, but also qualitative growth, is becoming 

increasingly clear. A new paradigm in economic development is needed, in which social and 

environmental responsibility becomes the core of every economic decision. The active 

involvement of all stakeholders in designing economic models that consider their impact on 

society, the environment, and future generations is key to success (Rusydiana et al., 2022). 

This challenge is not just a fight against climate change, but also a call to rethink the 

fundamental values that guide the development process. A balance between economic growth 

and social justice needs to be achieved to create a sustainable and inclusive society. Thus, as we 

face the complexity of today's global issues, the integration of Green Economy and Islamic 

Finance is emerging as a promising step forward to pave the way towards balanced and resilient 

economic development (Menne et al., 2022). 

Amidst the complex dynamics of global economic development, the concepts of Green 

Economy and Islamic Finance are emerging as solutions that are not only holistic, but also 

innovative. The Green Economy marks a paradigm that places sustainability as the main axis of 

development, with a deep focus on utilizing renewable resources, energy efficiency, and 

reducing carbon footprint. Within this framework, Green Economy not only describes a form of 

growth that pays attention to the balance of ecosystems, but also seeks to bridge the gap 

between economic prosperity and environmental preservation (Ye et al., 2022). 

Meanwhile, Islamic Finance brings a dimension of ethics and justice into the financial 

world. By upholding Islamic principles that prohibit usury and avoiding speculative 

investments, Islamic Finance provides a solid moral foundation for financial management. 

These principles not only guide sustainable economic decisions, but also encourage a fairer 

distribution of wealth across all levels of society. Therefore, Islamic Finance is not just an 

alternative financial system, but a framework that invites to link economic goals with ethical 

values and justice (Zhou et al., 2020). 

By combining these two concepts, a strong synergy emerges that enables the creation of 

an inclusive economic ecosystem, prioritizing community welfare and protecting the 

environment. In an effort to respond to global challenges, the integration of Green Economy 

and Islamic Finance is not only a strategic step, but also a vision of a sustainable and 

meaningful future. The combination of Green Economy and Islamic Finance opens the door to 

the creation of an economic development model that not only has a positive impact on the 

environment, but also promotes social justice. The integration of these two paradigms creates a 

solid foundation for achieving a balance between economic growth, environmental 

conservation, and wealth equity (Al-Roubaie & Sarea, 2019). 

Financial innovations, such as green sukuk and ethical investments, are emerging as key 

instruments in supporting sustainable projects. Green sukuk, for example, not only provides 

financing alternatives that are in accordance with Islamic Finance principles, but also provides 

concrete solutions to support green infrastructure projects, such as renewable energy 

development and energy efficiency improvement. Ethical investment, which is an integral part 

of Islamic Finance, allocates funds to sectors that prioritize social and environmental 

responsibility. Through the development and use of these instruments, we see the emergence of 

financial mechanisms that can bridge the gap in economic empowerment and ensure that 

sustainable projects get the necessary support. This not only creates a direct positive impact on 

the environment, but also contributes to job creation, community empowerment, and a more 

equitable distribution of wealth (Al-Roubaie & Sarea et al., 2019). 
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Thus, the integration of Green Economy and Islamic Finance is not only a way to 

overcome economic and environmental challenges, but also a path to positive transformation in 

economic mindsets and practices. In this context, financial innovation is a catalyst for building 

a model of economic development that is sustainable, equitable, and provides long-term 

benefits for all societies. By combining the principles of Green Economy and Islamic Finance, 

this article has an ambitious goal: to explore the potential and identify challenges in the 

integration process of these two paradigms. A deeper understanding of how these principles 

complement each other is expected to create a solid foundation for sustainable, inclusive, and 

morally compatible economic development (Khan & Mohomed, 2017). 

First of all, this article will explore the potential collaboration between Green Economy 

and Islamic Finance, highlighting new opportunities in financial innovation and the 

development of sustainable projects. By understanding in more detail how these two concepts 

can synergize, we can find effective methods to support green projects that are accessible to 

different walks of life. However, in addition to these potentials, challenges will also be given 

special attention. For example, how to overcome regulatory barriers and manage risk in this 

context. In addition, how to increase public awareness of the benefits of the green economy and 

Islamic finance is an important consideration in overcoming these obstacles (Obaidullah, 2018). 
By comprehensively discussing these potentials and challenges, this article seeks to provide a 

better view of concrete steps that can be taken to advance the integration of Green Economy and Islamic 

Finance. It is hoped that this deeper understanding will stimulate further discussion and encourage the 

implementation of practices that support the vision of economic development that respects the earth, 

creates inclusivity, and recognizes moral values as key pillars in every economic decision. 
 

2. LITERATURE REVIEW 

2.1.  Green Economy 

The core philosophy of the Green Economy lies in achieving a delicate balance between 

economic development and environmental conservation. Unlike traditional models that often 

exploit natural resources without considering long-term consequences, the green economy 

prioritizes sustainable practices. By doing so, it seeks to ensure that economic growth does not 

compromise the ability of future generations to meet their own needs (Aam & Muhammad, 

2022). 

One notable feature of the sustainable approach is its long-term perspective. Rather than 

focusing solely on short-term gains, the green economy promotes strategies that foster 

resilience and longevity. This entails making choices today that contribute to the overall health 

and vitality of the planet, fostering a harmonious coexistence between human activities and the 

natural world (Aly, 2015). 

A key strength of the sustainable approach is its holistic consideration of economic, 

social, and environmental factors. It recognizes that these dimensions are interconnected, and a 

healthy, sustainable economy must address each component. This interconnectedness reinforces 

the idea that a thriving economy cannot exist in isolation from the well-being of society and the 

health of the environment. 

Resource efficiency involves optimizing the use of available resources to extract 

maximum value. In the context of the green economy, this means finding innovative ways to 

extract economic value while minimizing the depletion of natural resources. This concept aligns 

with the idea of a circular economy, where materials are reused, recycled, or repurposed to 

extend their lifespan and reduce waste. An integral aspect of resource efficiency is the 

widespread adoption of renewable energy sources. By transitioning away from finite and 

environmentally harmful sources like fossil fuels, societies can reduce their carbon footprint 

and reliance on unsustainable practices. This transition not only mitigates environmental 

impacts but also contributes to energy security and resilience in the face of global challenges. 



Al-Infaq: Jurnal Ekonomi Islam, (p-ISSN: 2087-2178, e-ISSN: 2579-6453) 

Vol. 14 No. 2 (2023) 

 

255  

Resource efficiency fosters economic resilience by encouraging diversity in resource 

use. Dependence on a narrow range of resources can lead to vulnerabilities in the face of 

external shocks. Embracing a variety of resources, especially those with renewable and 

sustainable characteristics, enhances the adaptability of economies and reduces the risks 

associated with resource scarcity. 

Green economics encompasses a variety of approaches that integrate environmental 

sustainability into the economic paradigm. First, ecological economics emphasizes the intrinsic 

value of the environment as economic capital and tries to incorporate aspects of ecology into 

traditional economic analysis. Second, the circular economy concept highlights reuse, 

recycling, and waste reduction as ways to achieve a more sustainable economic model. Third, 

sustainable development emphasizes the importance of achieving balanced economic growth with 

environmental sustainability and social empowerment, combining the needs of current and future 

generations. Fourth, the theory of green economy and renewable economic growth explores how growth 

can be achieved through renewable resources and environmentally friendly technologies. Lastly, 

ecosystem value measures and assesses the contribution of ecosystems to human well-being, viewing 

them as vital aspects that need to be integrated in economic decisions. Overall, these theories reflect a 

shift towards an economic paradigm that is more sustainable and concerned about environmental impact. 

 

2.2.  Islamic Finance 

Islamic finance is deeply rooted in ethical principles, with a fundamental prohibition 

against riba (interest) and investment in businesses that run counter to Islamic values. This 

ethical foundation extends beyond profit-seeking motives, emphasizing the importance of 

conducting financial transactions in a manner that aligns with Islamic teachings. By avoiding 

interest-based transactions, Islamic finance aims to foster fairness and ethical conduct within 

the financial system (Zubair, 2022). 

A cornerstone of Islamic finance is the emphasis on justice in financial dealings. This 

involves ensuring that financial transactions are equitable and that all parties involved are 

treated fairly. The prohibition of interest is seen as a means to prevent exploitation and to 

promote economic justice by discouraging usury. The application of Islamic financial principles 

seeks to create a financial system that is more inclusive and just, addressing issues of wealth 

concentration and economic disparity. 

Islamic finance goes beyond mere profit generation; it incorporates a strong sense of 

social responsibility. Investments are guided by ethical considerations, avoiding businesses that 

engage in activities deemed harmful or unethical according to Islamic principles. This approach 

aligns with broader societal goals and values, fostering a financial system that contributes 

positively to the well-being of individuals and communities (Obaidullah, 2018). 

The emphasis on participation and shared ownership in Islamic finance contributes to 

the creation of a more inclusive financial environment. By encouraging broader participation in 

economic activities, including financial transactions, Islamic finance seeks to empower a larger 

segment of the population. This inclusivity is not only a matter of financial access but also 

involves fostering a sense of ownership and participation in economic processes. 

Participation and shared ownership are seen as tools for promoting a more equitable 

distribution of wealth. In conventional financial systems, wealth concentration can lead to 

societal imbalances. Islamic finance, through its emphasis on shared ownership, aims to 

mitigate these imbalances by spreading economic benefits more widely. This approach aligns 

with the principle of economic justice, seeking to reduce disparities and create a more balanced 

and sustainable economic structure (Belouafi & Chachi, 2014). 

The promotion of participation and shared ownership in Islamic finance contributes to 

long-term economic stability. By involving a larger cross-section of the population in economic 

activities, there is a potential for increased economic resilience and reduced vulnerability to 
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financial shocks. This participatory approach can lead to a more robust and sustainable 

economic system that benefits society as a whole. 

Islamic economics spans from numerous works that elaborate and analyze economic 

principles and practices that are in line with Islamic teachings. M. Fahim Khan's "Introduction 

to Islamic Economics: Theory and Application" provides a comprehensive introduction, 

detailing the theory and application of economic principles in the context of sharia, with 

emphasis on the distribution of wealth and the prohibition of usury. Ahmad El-Ashker and 

Rodney Wilson offer "Islamic Economics: A Short History," which reviews the evolution of 

Islamic economic concepts, focusing on the development of theory and practice over time, 

including key concepts such as zakat and waqf (Daly & Frikha, 2016). 

In Mahmoud A. El-Gamal's "Islamic Finance: Law, Economics, and Practice", readers 

are given in-depth insight into the principles of Islamic economics in the context of the financial 

system, with explanations of Islamic financial instruments such as sukuk. Jonathan Langton's 

"Islamic Economics and Finance: A European Perspective" provides a specific perspective on 

the ways Islamic economic principles can be integrated in a European context, highlighting 

challenges and opportunities in different economic environments (Maurer, 2010). 

The classic work "The Economic System in Islam" by Sayyid Abul Ala Maududi 

provides an in-depth look at economic principles in Islam, reviewing concepts such as 

ownership and distribution of wealth. M. Umer Chapra in "Ethics and Economics: An Islamic 

Synthesis" discusses the relationship between ethics and economics within an Islamic 

framework, explaining how Islamic ethical principles shape sustainable and fair economic 

decisions (Albab & Herman, 2023). 

Overall, the literature provides a solid foundation for understanding Islamic economics, 

exposing aspects ranging from financial principles to ethical aspects and wealth distribution. 

Through this search, readers can explore and apply the principles of Islamic economics in the 

context of an evolving global economy. 

 

2.3.  Sustainable Economic Development 

The integration of Green Economy and Islamic Finance has the potential to catalyze 

positive environmental change through the financing of green projects. Green projects 

encompass initiatives that promote environmental sustainability, such as renewable energy 

development, waste reduction, and conservation efforts. By aligning financial resources with 

environmentally friendly projects, this integration becomes a powerful mechanism for 

channeling investments toward activities that contribute to ecological preservation and the 

mitigation of climate change (Khan & Mohomed, 2017). The positive environmental impact 

also stems from the ethical financial management principles inherent in both the Green 

Economy and Islamic Finance. These principles emphasize responsible and sustainable 

financial practices, steering away from investments that harm the environment. The integration 

encourages financial institutions to adopt environmentally conscious policies, ensuring that 

investments are made in a manner consistent with ecological preservation. This alignment of 

financial management with environmental ethics enhances the potential for positive 

environmental outcomes. 

The integration contributes to the achievement of Sustainable Development Goals 

(SDGs), particularly those related to environmental sustainability. By directing financial 

resources toward projects that support clean energy, biodiversity conservation, and sustainable 

agriculture, the combined approach of Green Economy and Islamic Finance becomes a 

powerful driver for meeting global targets aimed at securing a sustainable and resilient future 

(Khan, 2019). 

The theory of community well-being emphasizes that sustainable economic 

development goes beyond mere economic indicators. It considers the broader impact on the 
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overall well-being of society, encompassing factors such as social equity, health, education, and 

cultural preservation. The integration of Green Economy and Islamic Finance aligns with this 

holistic approach, recognizing that economic progress should contribute positively to the 

quality of life for all members of the community. 

Sustainable economic development, as per this theory, promotes social equity and 

inclusion. By focusing on community well-being, the integrated approach strives to ensure that 

the benefits of economic activities are shared equitably among different segments of society. 

This involves creating opportunities for marginalized groups, enhancing access to education 

and healthcare, and fostering a sense of community ownership and participation in economic 

processes. 

Community well-being, within the context of sustainable economic development, 

extends to the preservation of cultural heritage and the environment. The integration of Green 

Economy and Islamic Finance recognizes the importance of safeguarding cultural identities and 

the natural resources that communities depend on. This not only contributes to the resilience of 

communities but also ensures that development is in harmony with local traditions and 

environmental considerations.  

Islamic economics in the context of sustainable economic development stretches from 

works linking the principles of Islamic economics with efforts to achieve sustainable economic 

development. One of the striking works in this field is "Islamic Economics and Sustainable 

Development" by M. Umer Chapra. In his book, Chapra investigates the concept of Islamic 

economics and how such principles can support sustainable economic development. He 

reviewed the role of ethics and social justice in the framework of Islamic economics and its 

impact on environmentally friendly development. 

"Islamic Perspectives on Sustainable Development" by Riza Casidy and Iraj 

Toutounchian is an important contribution that discusses the Islamic view of sustainable 

development. The book explores concepts such as zakat and waqf, providing in-depth insights 

into the ways Islamic economic practices can promote justice and sustainability. The 

importance of the Islamic finance sector in supporting sustainable economic development is 

explained by Zubair Hasan in "Islamic Economics and Finance for Sustainable Development." 

This book describes the role of Islamic financial instruments and how their application can 

strengthen environmentally sound and sustainable development projects. 

Tariq Alrifai in "Islamic Finance and the New Financial System: An Ethical Approach 

to Preventing Future Financial Crises" highlights the role of Islamic finance in preventing future 

financial crises and creating a more stable and sustainable financial system. Finally, "Islam and 

Sustainable Development: New Worldviews" by Omar Farooq and Mohammad Hashim Kamali 

discusses Islamic views on sustainable development with an approach that includes economics, 

ethics, and social. This literature provides an overview of how the implementation of Islamic 

values can support sustainable development efforts. Through searching these literatures, readers 

can gain deep insights into how Islamic economic principles can be applied in the context of 

sustainable economic development, covering economic, financial, and social aspects. 

 

3. METHODOLOGY 

The method used in this study is qualitative research. The descriptive qualitative 

research in this study has clarity in its specific purpose, which is to investigate and describe 

how the integration of Green Economy and Islamic Finance can contribute to sustainable 

economic development (Ishtiaq, 2019). The selection of descriptive qualitative research 

methods used is highly relevant to the nature of these studies. The qualitative approach allows 

the researcher to gain an in-depth and contextual understanding of the integration of these two 

paradigms, while the descriptive allows a detailed description of the observed phenomenon. 

Research design involving in-depth interviews with stakeholders selected intentionally 
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appropriate to the context of the study. This design allows researchers to explore their views 

and experiences in depth. The applied qualitative thematic analysis approach provides clarity 

in identifying the main themes emerging from the interview. This allows researchers to present 

findings in a structured manner and provides an in-depth understanding of the relationship 

between Green Economy and Islamic Finance. The application of triangulation techniques to 

compare research findings with various data sources such as literature, case studies, and 

relevant documents provides validity and reliability of the findings. This increases confidence 

in the interpretation of the results (Sugiyono, 2019). The research results have the potential for 

practical application, especially in providing guidance for policies, practitioners, and further 

research in combining Green Economy and Islamic Finance to achieve sustainable economic 

development and in accordance with moral values. The study appears to be successful in 

achieving its goal. However, it should be noted that descriptive qualitative methods may be 

less suitable for producing broad generalizations. Future development could include further 

research with other methods to substantiate the findings.  

 

4. RESULT AND DISCUSSION 
This study presents findings that illustrate the potential and challenges of integrating 

Green Economy and Islamic Finance as sustainable pathways in economic development. 

1. Value Alignment 

The findings of this study illustrate clearly and consistently that there is a significant 

alignment in values between Green Economy and Islamic Finance. Research participants with 

confidence highlighted that the main principles of sustainability, involving respect for the 

environment and social balance, upheld in the Green Economy, are in full line with the values 

of justice and sustainability embodied in the foundation of Islamic Finance (Khan et al., 2023). 

Green Economy, with an emphasis on environmentally friendly and sustainable business 

practices, is seen as a concrete effort to answer the challenges of climate change and 

environmental damage. The principles of environmental ethics applied in the Green Economy, 

such as resource efficiency and the use of renewable energy, are positively aligned with Islamic 

Finance's focus on fairness, transparency, and fairer distribution of wealth (Zubair, 2022). 

Participants affirmed that sustainability in the Green Economy not only includes 

environmental aspects, but also pays deep attention to the social and economic impact of every 

business decision. This is in line with the principles of Islamic Finance which emphasizes the 

importance of social responsibility and balance of wealth distribution in every financial 

transaction (Daly & Frikha, 2016). 

Thus, these findings provide strong empirical support for the idea that the integration of 

Green Economy and Islamic Finance can form a solid foundation for sustainable economic 

development that covers ecological, social, and economic aspects in a balanced manner. This 

alignment of values, described by participants, provides a solid basis for concrete steps in 

realizing a vision of economic development that is more just, sustainable, and in accordance 

with underlying moral principles (Aam & Muhammad, 2022). 

 

2. Support for Green Projects 

Participants in this study emphatically highlight that the integration of Green Economy 

and Islamic Finance does not only create support, but a strong financial foundation for 

sustainable projects. They detail that financial instruments, such as green sukuk, are becoming 

an integral part of these efforts, providing a vital source of financing to support green 

infrastructure and renewable energy development projects (Aly, 2015). 

Green sukuk, for example, is recognized as an effective financial instrument in raising 

funds for sustainable projects that prioritize environmental conservation. Participants 

highlighted that Islamic finance principles, which prohibit usury and support investments that 
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provide tangible benefits to society, provide a strong foundation for green sukuk as a means of 

financing in line with Islamic ethical values (Sekreter, 2017). 

In addition to green sukuk, other Islamic financial instruments, such as ethical 

investment and tabarru (charity funds), are also recognized as sources of funds that can 

accelerate sustainable projects. Participants emphasized that an Islamic finance approach that 

puts sustainability and fairness at the center of its investment policies can make a significant 

contribution in creating sustainable flows of funds to sectors that need financing for green 

projects (Belouafi & Chachi, 2014). 

Thus, these findings show that the integration of Green Economy and Islamic Finance 

does not only provide nominal support, but rather creates a dynamic financial framework that is 

responsive to the needs of sustainable projects. These financial instruments, which blend 

Islamic ecological and ethical principles, can provide a real impetus in bringing about a positive 

transformation in global financial mindsets and practices. 

 

3. Regulatory Challenges 

Although the findings confirm the value alignment between Green Economy and 

Islamic Finance, it is revealed that regulatory challenges are emerging as a major obstacle that 

can slow down the development of integration of these two paradigms. The uncertainty and 

regulatory differences that exist in different jurisdictions are critical factors that can hinder 

these integrative measures. 

Research participants underlined that the lack of regulatory clarity can generate 

ambiguity in the implementation of sustainable economic practices and Islamic finance. 

Differences in regulatory approaches between countries or regions can create obstacles in 

implementing business models that effectively align Green Economy and Islamic Finance. 

In addition, uncertainty related to changeable policies and regulatory provisions was 

also identified as a factor that could hinder the growth of this integration. Participants 

highlighted the need for a clear and consistent regulatory framework to create legal certainty for 

parties involved in green economy practices and Islamic finance. In this context, regulatory 

challenges are not only administrative obstacles, but also have a broader impact on investor 

confidence and market participants. Given the regulatory uncertainty, the potential for the 

development of Green Economy integration and Islamic Finance may not be fully realized, as 

the parties involved may be reluctant to take risks associated with uncertain legal conditions 

(Juhro et al., 2020). 

Therefore, these findings emphasize the importance of harmonization of regulations at 

the global or at least regional level to create a legal environment that supports and encourages 

the integration of Green Economy and Islamic Finance. Better regulatory alignment will create 

a stronger foundation for the growth of economic models that are not only sustainable and 

sharia, but can also be adopted more widely at the international level. 

 

4. Financial Innovation 

Financial innovation, especially in the form of green sukuk and ethical investment, is 

recognized as a key driver of successful integration of Green Economy and Islamic Finance. 

The research participants enthusiastically highlighted that these financial instruments not only 

provide the necessary resources for sustainable projects, but also facilitate the proper allocation 

of funds while adhering to Islamic finance principles (Liu & Lai, 2021). 

Green sukuk, for example, is considered an innovative step in creating funds to support 

projects aimed at preserving the environment. This instrument not only provides profitable 

investment opportunities, but is also in line with Islamic financial principles that avoid usury 

and emphasize investments that provide positive benefits to society and the environment 

(Ogiemwonyi et al., 2020). 
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Ethical investment, which is gaining special attention in the context of Islamic Finance, 

is considered an effective means of allocating funds to projects that promote sustainability and 

ethical values. Participants demonstrated that by observing the principles of ethics and fairness 

in investing, these instruments can help create a positive impact on society and the 

environment. 

In addition to providing a source of financing, this financial innovation also plays an 

important role in shaping the mindset and behavior of market participants. The use of green 

sukuk and ethical investing creates positive pressure to pay more attention to sustainable factors 

in investment decision-making, creating a push for the adoption of more environmentally and 

socially responsible business models. 

Thus, these findings show that financial innovation is the backbone of the successful 

integration of Green Economy and Islamic Finance. These instruments not only enrich financial 

markets with sustainable alternatives, but also form the basis for economic growth in line with 

moral and fair principles. 

 

5. Community Awareness 

The results highlight that the level of public awareness of the benefits of Green 

Economy integration and Islamic Finance is still a critical factor influencing the success of 

these measures. The research participants unequivocally pointed out that there is an urgent need 

to increase public understanding and support for economic development models that are 

sustainable and in accordance with ethical principles. 

The main challenge faced is the lack of public awareness of the concrete benefits 

generated by the combination of Green Economy and Islamic Finance. Therefore, it was found 

that information and education campaigns are important elements to stimulate public 

awareness. Participants emphasized that outreach efforts and public campaigns must touch 

various levels of society, including businesses, academics, and the general public, in order to 

create holistic understanding. 

The information campaign is directed at explaining the benefits of the green economy 

and the principles of Islamic finance clearly and in detail. The information should include 

positive impacts on the environment, contributions to social justice, and long-term financial 

benefits that businesses and investors can gain. 

In addition, education is key to forming a deep understanding of how the integration of 

Green Economy and Islamic Finance can create a positive impact on various aspects of life. 

Educational programs in business schools, financial institutions, and other educational 

institutions are considered an important step in shaping a generation that understands and 

applies sustainability principles in an economic and financial context. 

Thus, these findings suggest that aside from policy efforts and business practices, the 

transformation towards a sustainable economy and Islamic finance also requires serious 

investment in education and information campaigns. Only through deep understanding and 

active support from the community can the integration of Green Economy and Islamic Finance 

become a key pillar in creating a model of economic development that is just, sustainable, and 

oriented towards moral values (Sajid & Shahzad, 2020). 

 

6. Practical Implications 

The practical implications arising from the results of this study show that strong 

cooperation between governments, financial institutions, and communities is crucial in building 

an environment that supports the integration of Green Economy and Islamic Finance. The 

research findings confirm that concrete steps must be taken to create a solid foundation for the 

development of this model of economic development. 

First, the need for clearer and more consistent regulation is the main point that emerges 
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from these findings. A transparent and easy-to-understand regulatory framework can create the 

legal certainty that market participants and other stakeholders urgently need. The government is 

expected to act as a facilitator by formulating policies that support the integration of Green 

Economy and Islamic Finance, creating a solid foundation for sustainable economic growth. 

Second, public education is key to creating a better understanding of the benefits and 

principles underlying the integration of Green Economy and Islamic Finance. A targeted and 

informative education campaign should involve a wide range of community groups, including 

businesses, academics, and the general public. These initiatives can help shift people's 

paradigms towards thinking and investing, encouraging the adoption of more sustainable 

practices. 

Third, ever-evolving financial innovation was identified as an important element to 

enhance the sustainability of this pathway in economic development. Financial institutions and 

business innovators are expected to continue to create financial products and services that 

support the Green Economy and Islamic Finance. Support for the development of green sukuk, 

ethical investment instruments, and other Islamic financial products will play a central role in 

creating a responsive and adaptive financial ecosystem to sustainability demands. 

Thus, the results of this study show that the implementation of Green Economy 

integration and Islamic Finance is not only the responsibility of one party, but requires synergy 

from the government, financial institutions, and the community. With concrete measures such 

as clearer regulation, intensive public education, and growing financial innovation, the hope is 

that this path will continue to be a pioneer in shaping a sustainable economic future and in line 

with ethical values. 

 

7. Recommendations for Advanced Research 

This research encourages the need for further research to explore ways to overcome 

regulatory barriers and increase the effectiveness of financial instruments that support the 

integration of Green Economy and Islamic Finance. This step is considered important in order 

to formulate concrete solutions that can be applied in facing the challenges of regulatory 

differences that are the main obstacles. By understanding more deeply the dynamics of 

regulation in various jurisdictions, a more unified framework can be created and support the 

growth of this model of economic development (Prokopowicz, 2020). 

It is also important to involve further study of the social and economic impacts of 

sustainable projects supported by the integration of Green Economy and Islamic Finance. With 

a more holistic understanding of the contribution of these projects to society and the economy 

as a whole, a completer and more detailed picture of the success of this integration can be 

produced in the long term. 

This further research can involve in-depth analysis of policies that support integration, 

identification of innovative solutions to overcome practical barriers, and a better understanding 

of people's preferences and needs regarding sustainable economic models. Thus, further 

research is expected to make a more substantial contribution to the development and application 

of Green Economy integration and Islamic Finance in various economic contexts and 

environments. 

The discussion on Green Economy and Islamic Finance as a sustainable path in 

economic development became an interesting discussion covering key aspects of both 

paradigms. Here are some discussion points to focus on: 

 

Potential Collaboration Aspect Between the Green Economy And Islamic Finance 

The potential collaboration between the Green Economy and Islamic Finance presents a 

unique opportunity to integrate sustainable practices with ethical financial principles. At the 

core of this collaboration is the prospect for financial innovation, marked by the development of 



Al-Infaq: Jurnal Ekonomi Islam, (p-ISSN: 2087-2178, e-ISSN: 2579-6453) 

Vol. 14 No. 2 (2023) 

 

262  

instruments such as green sukuk and ethical investments. These financial tools serve as a bridge 

between the environmentally conscious objectives of the Green Economy and the ethical 

considerations of Islamic Finance. Green sukuk, for example, can mobilize funds for eco-

friendly projects while adhering to Islamic principles that prohibit usury and promote equitable 

wealth distribution (Aam & Muhammad, 2022). 

This collaboration aligns with the shared values of both the Green Economy and Islamic 

Finance. The Green Economy, focused on sustainable and environmentally sound growth, 

resonates with the principles of Islamic Finance, which emphasize responsible resource 

management and social justice. The ethical foundation of Islamic Finance ensures that 

investments contribute positively to society and adhere to environmentally sustainable 

practices. 

 

However, challenges arise in navigating the intricacies of this collaboration. Regulatory 

frameworks must evolve to accommodate the innovative nature of green financial instruments 

within the context of Islamic Finance. Striking a balance between financial innovation and 

compliance with Islamic principles is crucial for the success of this collaboration. Additionally, 

fostering awareness among stakeholders about the potential benefits of such collaboration is 

imperative. Education and communication efforts can play a pivotal role in garnering support 

and understanding from both the financial industry and the general public (Obaidullah, 2018). 

 

In essence, the potential collaboration between the Green Economy and Islamic Finance 

not only signifies a convergence of financial innovation and sustainability but also underscores 

a harmonious integration of shared values. By addressing regulatory challenges and fostering 

awareness, this collaboration has the potential to shape a financial landscape that is both 

environmentally sustainable and ethically responsible, contributing to a more resilient and 

inclusive global economy(Al-Roubaie & M. Sarea, 2019). 

 

Challenges of Potential Collaboration Between The Green Economy And Islamic Finance 
Despite the promising prospects, the collaboration between the Green Economy and 

Islamic Finance faces several challenges that need to be carefully navigated. One primary 

challenge lies in the regulatory landscape. Both the Green Economy and Islamic Finance 

operate within distinct regulatory frameworks, and reconciling these frameworks to 

accommodate innovative financial instruments poses a considerable hurdle. Adapting existing 

regulations or creating new ones that strike a balance between sustainability and Islamic finance 

principles is essential for the successful integration of these two domains (Sajid & Shahzad, 

2020). 

Another significant challenge is the need to enhance public awareness and 

understanding. The success of this collaboration relies on the acceptance and support of various 

stakeholders, including investors, financial institutions, and the general public. Educating these 

stakeholders about the potential benefits, ethical considerations, and the environmental impact 

of such collaboration is crucial. Overcoming misconceptions and building trust will be essential 

in fostering a positive reception and ensuring the sustainability of projects (Zhou et al., 2020). 

Additionally, the lack of standardized frameworks for evaluating the environmental 

impact of projects within the context of Islamic Finance poses a challenge. Establishing 

universally accepted criteria for measuring and reporting the environmental sustainability of 

initiatives is essential for credibility and transparency. Without such frameworks, there is a risk 

of inconsistency and ambiguity, which may hinder the growth and acceptance of this 

collaboration. 

Moreover, scaling up projects and ensuring their financial viability remain a challenge. 

Green projects often require significant upfront investment, and the adaptation of Islamic 
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Finance principles to accommodate these capital-intensive initiatives needs careful 

consideration. Striking a balance between the return on investment and adherence to ethical and 

environmental principles is a complex task that requires innovative financial structures and risk 

management strategies. 

In conclusion, while the collaboration between the Green Economy and Islamic Finance 

holds immense potential, overcoming regulatory, awareness, standardization, and financial 

viability challenges is imperative. Addressing these obstacles will not only facilitate successful 

collaboration but also contribute to the growth of a more sustainable, ethical, and inclusive 

financial ecosystem. As stakeholders work together to navigate these challenges, they can 

unlock the full potential of this collaboration, creating a positive impact on both the economy 

and the environment. 

 

Alignment of Values and Goals 

Green Economy and Islamic Finance have an alignment of values and objectives that 

form the basis of the integration of the two. While Green Economy emphasizes on 

environmental sustainability, Islamic Finance emphasizes the principles of ethics, justice, and 

social responsibility. Discussions can highlight how this alignment creates a strong foundation 

for a holistic model of economic development. 

Financial Support for Sustainable Projects 

The focus on financial support, especially through innovations such as green sukuk and 

Islamic financial instruments, was at the heart of the discussion. How this financial support is 

key in driving sustainable projects, such as green infrastructure and renewable energy 

development, can be discussed further. 

 

Regulatory Challenges and Solutions 

The discussion should cover the regulatory challenges faced in integrating Green 

Economy and Islamic Finance. How discrepancies and uncertainties in regulation can be 

obstacles, and what solutions can be proposed to create a more supportive regulatory 

framework. 

The Role of Government, Financial Institutions, and Society 

The importance of cooperation between governments, financial institutions, and 

communities in creating an environment that supports integration is a crucial topic. How the 

role of each party can contribute to realizing the vision of sustainable economic development 

can be a central point of discussion. 

 

Education and Public Awareness 

The discussion can consider how education and public awareness raising can play a key 

role in determining the successful integration of Green Economy and Islamic Finance. How 

information campaigns and educational programs can shape the mindset of people and market 

participants to be more sustainable. 

Financial innovation as a driver of change 

Understand the role of financial innovation, such as green sukuk and ethical investment, 

as key drivers of change in financial and economic paradigms. How these innovations can 

stimulate more sustainable business decisions and have a positive impact on the environment 

and society can be described in detail. 

 

Challenges and Opportunities Ahead 

Discussing the challenges and opportunities ahead in integrating Green Economy and 

Islamic Finance is an important step. How to overcome obstacles and optimize opportunities so 

that this development model can develop and become more accepted in society (Khan, 2019). 
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This discussion can help detail key aspects of the integration of Green Economy and Islamic 

Finance, presenting a comprehensive picture of how these two paradigms can work together to 

create sustainable economic development and in accordance with ethical principles. 

 

 

5. CONCLUSION AND RECOMMENDATION 

Research examining the integration of Green Economy and Islamic Finance as a 

sustainable pathway in economic development produced positive and encouraging findings. The 

results confirm that the two have a close alignment of values, forming a solid basis for creating 

a holistic and sustainable economic development model. Financial support provided through 

innovations, such as green sukuk, and a focus on sustainability and ethical principles, has been 

recognized as key factors determining the success of this integration. The importance of 

financial support in the form of green sukuk and other Islamic financial instruments is 

highlighted in this study. These innovations not only provide financial solutions for sustainable 

projects, but also reinforce commitment to Islamic finance principles involving ethics, fairness, 

and sustainability aspects. Despite the positive results, the study also identified challenges that 

needed to be overcome. Differences in regulation and the level of public awareness that still 

needs to be improved are focal points. Regulatory challenges, which include uncertainties and 

policy differences across jurisdictions, are recognized as obstacles that need to be overcome to 

ensure this smooth integration. 

The level of public awareness that has not been optimal on the concrete benefits of the 

integration of Green Economy and Islamic Finance is also an aspect that requires further 

attention. More intensive education and information campaigns are key to ensuring that people 

have sufficient understanding and support for the shift towards a more sustainable model of 

economic development. Thus, this research provides an optimistic view regarding the potential 

integration of Green Economy and Islamic Finance, but also encourages continuing to explore 

solutions to the challenges faced in order to achieve the vision of economic development that is 

more sustainable, inclusive, and in accordance with ethical values. 

The suggestion of the results of this study is important to fight for harmonization of 

regulations at the local, national, and international levels. Cooperation between the government 

and financial institutions to formulate policies that support the integration of Green Economy 

and Islamic Finance needs to be the main focus. With the implementation of these suggestions, 

it is hoped that the integration of Green Economy and Islamic Finance can be a key driver in 

shaping a model of economic development that is sustainable, inclusive, and in accordance with 

moral principles. Crossing sustainable pathways, this paradigm has the potential to create a 

significant positive impact on the environment and society. 
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